
Incentives & Funding 

The following list of resources, grants, funding, and incentives that 

support alternative fuel and advanced transportation technology. All 

funding program details are subject to change, please contact the funding 

agency for more information. 

Clean Fuel Advanced Technology (CFAT) Project Request for 

Proposals Information 

Click here for the 2019 Round 2 CFAT Request for Proposals

Click here for the CFAT RFP FAQs 

Click here for the 2019 Round 2 CFAT RFP Application

To view the media release related to the CFAT project and RFP, 

click here. 

NOTE: Applications should be emailed to Rick Sapienza. 

North Carolina Incentives and Grant Programs 

• Clean Fuel Advanced Technology (CFAT):  The CFAT project is
funded by the N.C. Department of Transportation and administered
by the North Carolina Clean Energy Technology Center. It is
focused on reducing transportation related emissions in counties in
maintenance status regarding National Ambient Air Quality
Standards.

• Clean Diesel Funding Assistance Program: The Environmental
Protection Agency is seeking projects that significantly reduce
emissions from diesel engines.

• High Occupancy Vehicle (HOV) Lane Exemption: Qualified plug-

in electric vehicles, dedicated natural gas vehicles, and fuel cell

electric vehicles may use North Carolina HOV lanes, regardless of

the number of occupants.

https://drive.google.com/file/d/1cuLmBRrpkuwGoaJeOhG38i7WOsna58Eu/view?usp=sharing
https://drive.google.com/file/d/1y9p2ak6Vs1-7D8CpNz1O4M2cP1ybAdh2/view?usp=sharing
https://drive.google.com/file/d/15x32wnPbMedSvo0OzcgI325MfVRpDTNR/view
https://nccleantech.ncsu.edu/nccetc-awards-1-1-million-in-air-quality-improvement-grants/
mailto:resapienza@ncsu.edu
http://nccleantech.ncsu.edu/index.php/clean-transportation/clean-transportation-projects/clean-fuel-advanced-technology-project/
https://nccleantech.ncsu.edu/wp-content/uploads/2018/10/CFAT-Eligible-Counties-2013.pdf
https://nccleantech.ncsu.edu/wp-content/uploads/2018/10/CFAT-Eligible-Counties-2013.pdf
http://www.epa.gov/cleandiesel/clean-diesel-national-grants
http://www.afdc.energy.gov/laws/law/NC/9353
https://nccleantech.ncsu.edu/2019/01/16/clean-transportation-grants-now-available/
https://nccleantech.ncsu.edu/our-work/center-projects/cfat-project-request-for-proposals-information/
https://drive.google.com/file/d/1AKN5DZEoe6dlh_eM6Tri7dlnOw1cBjSD/view
https://drive.google.com/file/d/1AJ4Bdogmw2a45xVpo6epjiJEy59CFdq-/view


• Plug-In Electric Vehicle (PEV) Emissions Inspection Exemption:

Qualified PEVs are exempt from state emissions inspection

requirements. Other restrictions may apply.

• Alternative Fuel Tax Exemption: The retail sale, use, storage, and

consumption of alternative fuels are exempt from the state retail

sales and use tax. This tax exemption is only applicable to

agriculture fuel use; on road fuel use is subject to motor fuels tax,

not retail sales tax.

• Biodiesel Tax Exemption: An individual who produces biodiesel

for use in that individual’s private passenger vehicle is exempt

from the state motor fuel excise tax

• Propane / Autogas for Lawn Maintenance: This program is a

research initiative that rewards customers with a $1,000 incentive

toward the incremental cost of a new, dedicated propane mower in

exchange for their commitment to provide feedback about mower

performance and usage during the mowing season.

Federal Incentives and Grant Programs 

• Advanced Energy Research Project Grants: The Advanced

Research Projects Agency – Energy (ARPA-E) was established

within the U.S. Department of Energy and focuses on various

concepts in multiple program areas including, but not limited to,

vehicle technologies, biomass energy, and energy storage.

• Alternative Fuel Tax Exemption: Alternative fuels used in a

manner that the Internal Revenue Service (IRS) deems as

nontaxable are exempt from federal fuel taxes.

• Ethanol Infrastructure Grants and Loan Guarantees: The Rural

Energy for America Program (REAP) provides loan guarantees

and grants to agricultural producers and rural small businesses to

purchase renewable energy systems or make energy efficiency

improvements.

http://www.afdc.energy.gov/laws/law/NC/9354
http://www.afdc.energy.gov/laws/law/NC/5664
http://www.afdc.energy.gov/laws/law/NC/6286
http://www.autogasusa.org/MIP/Home/
http://arpa-e.energy.gov/?q=programs/apply-for-funding
http://www.afdc.energy.gov/laws/law/US/397
http://www.rurdev.usda.gov/BCP_ReapResEei.html


• Fuel Cell Motor Vehicle Tax Credit: A tax credit of up to $4,000 is

available for the purchase of qualified light-duty fuel cell vehicles.

Tax credits are also available for medium- and heavy-duty fuel cell

vehicles; credit amounts are based on vehicle weight.  Expires

December , 31 2014

• Idle Reduction Technology Excise Tax Exemption: Qualified on-

board idle reduction devices and advanced insulation are exempt

from the federal excise tax imposed on the retail sale of heavy-duty

highway trucks and trailers.

• Qualified Plug-In Electric Drive Motor Vehicle Tax Credit: Up to

a $7,500 tax credit is available for the purchase of a new qualified

plug-in electric drive motor vehicle that draws propulsion using a

traction battery that has at least four kWh of capacity, uses an

external source of energy to recharge the battery, has a gross

vehicle weight rating of up to 14,000 pounds, and meets specified

emission standards.

• Diesel Emission Reduction Act: Since 2008, EPA has funded

nearly 60,000 pieces of clean diesel technology through the

National Clean Diesel Campaign. These technologies include

emissions and idle control devices, aerodynamic equipment,

engine and vehicle replacements, and alternative fuel options.

http://www.afdc.energy.gov/laws/law/US/350
http://www.afdc.energy.gov/laws/law/US/410
http://www.irs.gov/Businesses/Plug-In-Electric-Vehicle-Credit-%28IRC-30-and-IRC-30D%29
http://www.epa.gov/diesel/grantfund.htm
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